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LIMITED OFFICIAL USE ALGIERS 1318 

E.O. 11652: N/A 
TAGS: EFIN, ENRG, AG 

SUBJECT: EXIMBANK LOANS FOR ALGERIAN LNG PROJECTS 

1 . CHASE MANHATTAN PUBLICATION "MIDEAST MARKETS" 

FOR MAY 23 REPORTS THAT "THE NEW ADMINISTRATION PLANS 
FOR ENERGY DOES NOT INCLUDE A CONTINUATION OF 
GOVERNMENT SUBSIDIES FOR LNG PROJECTS IN FOREIGN 
COUNTRIES. A DISCONTINUANCE WOULD CUT RIGHT INTO THE 
EXPORT-IMPORT BANK RELATIONSHIP WITH ALGERIA..." 

2. WE RECALL HAVING SEEN SIMILAR SPECULATION IN SOME 
OTHER PUBLICATION A FEW WEEKS AGO BUT WE FIND NOTHING 
ON THIS SUBJECT IN PRESIDENT S FIRESIDE CHAT 

OR IN DETAILED FACT SHEET ON ENERGY PROGRAM. WHILE WE 
HAVE HEARD THAT SUBSIDIES FOR LNG TANKER CONSTRUCTION 
ARE BEING REVIEWED, WE HAVE SEEN NOTHING OFFICIAL THAT 
WOULD CLASSIFY EXIMBANK CREDITS AS SUBSIDIES OR THREATEN 
THEIR CONTINUATION FOR ALGERIAN LNG OR OTHER PROJECTS. 

3. ACCESS TO EXIMBANK FINANCING IS VITAL ELEMENT IN 

GOA EXONOMIC PLANS AND EXIMBANK LOANS AND GUARANTEES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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ARE ONE OF FEW CONCRETE EXPRESSIONS OF US GOODWILL 
TOWARDS ALGERIA AND US INTEREST IN IMPROVING RELATIONS. 
THOSE RELATIONS. CURRENTLY WARMING, WOULD DROP INTO 
CRYOGENIC TEMPERATURE RANGE IF USG POLICY PREVENTED 
EXIMBANK FROM FINANCING LNG PROJECTS IN ALGERIA.LYNE 
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